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THE GIFT ANNUITY

Many people hesitate to make alarger gift to (Full Name of Charity) because they cannot afford to
surrender an income-producing asset. Loss of income is a particular concern when interest rates on
savings are low. Many individuals with guaranteed investment certificates (GIC's) and other fixed-
income investments have seen their income decline, and dare not reduce it further by contributing
any of their capital. For them, the gift annuity is away to support (Charity) while maintaining,
often even increasing, the amount they have to spend.

Q: What isa gift annuity?
A: A gift annuity is an arrangement under which you make a contribution to a charity and receive,
in turn, guaranteed payments for life.

When the contribution is made to (Charity), we will retain a portion of your co
either for present use or to build a future endowm e balance will
your behalf, through alicensed insurance company i
The payments can be made to you on amonthly, g

omy or i

large will my annuity payments be?

N amount of your payments depends on your age, the amount you contribute, and the annuity
rates in effect at the time of your gift. Below are some representative rates currently in effect

for individual and joint-life annuities. (For a complete schedule of rates, please call the office

listed in this brochure.)

[Note to charity: These are the current CAGP recommended ratesin 2003. Update or substitute as
necessary.]

ONE LIFE TWOLIVES
Age Rate of Return Ages Rate of Return
Female Male
65 5.9% 6.3% 65,65 5.3%
70 6.5% 6.9% 70,70 5.8%
75 7.4% 7.8% 75,75 6.4%
80 8.8% 9.2% 80,80 7.5%
85 10.5% 10.9% 85,85 8.9%
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Q: What arethetax benefits of a gift annuity?

A: There are two possible benefits. All or amajor portion of your annuity payments will be tax-
free. The tax free percentage will depend on your age and sex, but for older donors, the
payments will be entirely tax-free. Under recent changesin Federal legislation, al donors are
now entitled to a donation receipt, which can reduce income taxes significantly in the year of
the gift. (The amount of the donation receipt you may use in any given year islimited to 75
percent of your income, but the excess may be carried forward for up to five years beyond the
year of the gift.)

Consider these examples:

Harold and Anita R, ages 79 and 75, contribute $50,000 to (Charity) for a gift annui
They receive an annual income of $3,504 as long as either of them lives. Of thi
$2,825 is received tax-free.

For a contribution of $25,000, Morton B, age 7! elv
84.1% tax-free, and a donation receipt for hi
year of the gift.

do | go about arranging for a gift annuity?
st let us know you'reinterested! A representative of (Charity) will be happy to meet with
you to show you exactly what the annuity rate and tax benefits would be in your situation, and
to answer any questions you may have. We encourage you to review that information with
your own financial advisor. When you're ready to proceed, you and our representative will both
sign a Deed of Agreement and you will make your contribution. (Charity) will then purchase
from alife insurance company an annuity paying the stipulated amount. Y our payments would
begin contracted, and be deposited automatically in your bank account.

THE GIFT ANNUITY --

You can be prudent about your own income needs and also have the joy of making the
gift you've wanted to make!

Full Name of Charity
Street
City, Province, Postal Code
Telephone

The purpose of this publication isto provide general information, not to render legal advice. In
addition any changes in the tax structure may affect the examples listed in this information. You
should consult your own lawyer or other professional advisor about the applicability to your
situation.
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